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P R E S E N T A T I O N

Operator

Good afternoon, ladies and gentlemen, and thank you for standing by, and welcome to today's Zealand Pharma R&D and Business Update Conference
Call. (Operator Instructions) I must advise you that this conference is being recorded today, Thursday, the 21st of March 2019.

I would now like to hand the conference over to your speaker today, Adam Steensberg. Please go ahead, sir.

Adam Steensberg - Zealand Pharma A/S - Interim CEO, Executive VP and Chief Medical & Development Officer

Thank you, Annette, and welcome, everyone. It's great to have you join this exciting R&D update. Joining me on today's call is Andrew Parker, our
Chief Science Officer.

Page 2 outlines what we will cover during today's call. We have spent significant time talking about our late stage program, but today is a great
opportunity to discuss our research and preclinical programs. I will start by providing highlights from our recently signed collaboration with Alexion
Pharmaceuticals, with whom we are thrilled to be partnering in the discovery and development of peptide therapeutics for the complement-mediated
diseases. Andy will then share further insights into the strength of Zealand's peptide platforms and what makes our peptides compelling candidates
for complement therapeutics.

After our prepared remarks, we will open up for questions. And joining us here will be our CFO, Mats Blom, as well as Marino Garcia, our Senior Vice
President of Corporate & Business Development.

With Page 3, I would like to remind everybody that today's discussions include forward-looking statements, and that any such statements are
subject to risks and uncertainties.

Please turn to Page 4. I wanted to begin with our business and strategy to ensure context around the Alexion collaboration. Every day, our employees
work to improve the lives of people affected by severe medical conditions. Our ambition is to change lives by transforming peptides into medicines.

To fully leverage our peptide drug discovery platform, we will engage in strategic partnerships where additional competencies, resources and
capabilities can deliver more than what we might do on our own. Together with a focused development of our fully owned therapeutics, this keeps
us on a clear path to becoming a fully integrated biotechnology company with commercial operations.

Page 5 shows our pipeline, which has never been more robust. We remain focused on progressing our 4 late-stage programs, including glepaglutide
for short bowel syndrome and the 3 indications using dasiglucagon. The earlier clinical programs in development with Boehringer Ingelheim
charted high-profile pathways in obesity and type 2 diabetes, and we are very excited about bringing 7570 forward into clinical development for
short bowel syndrome later this year. Last, but definitely not least, we have an exciting preclinical pipeline, which Andy will talk more about shortly.
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Moving ahead to Page 6. Yesterday, we announced the collaboration with Alexion. For 20 years, Alexion has been the global leader in complement
biology. They have 3 approved medicines to treat patients with different complement-mediated diseases, plus a robust pipeline in development.
We are thrilled to partner with Alexion and to leverage their demonstrated expertise within the complement space. We bring our own 20 years of
expertise in transforming peptides into medicines, and this collaboration will expand development of next-generation peptide therapeutics to
reach even more people living with rare diseases.

On the right-hand side of the page, you can see the key figures from the agreement. Zealand and Alexion have agreed to an exclusive collaboration
starting with 1 lead target and then with the possibility of 3 additional targets in the complement pathway. From the lead target, we have received
$40 million up front, comprised of $25 million in cash and an investment of $15 million in equity at a share price of $18.68.

The agreement includes up to $115 million in development and regulatory milestones, and up to $495 million in commercial milestones. This
means that the lead compound has a potential for up to $650 million in addition to royalties of net sales, which are high single to low double digits.

We also have 3 additional option targets, each with $15 million upfront payments. Potential development and regulatory milestones will be similar
to that of the lead, the commercial milestones and royalties will be slightly lower amounts than the lead. Altogether, the total upfront and milestones
for all programs could reach to just over $2 billion plus royalties.

With Alexion leveraging their extensive footprint in the complement space to deliver medicines globally, we believe that this collaboration will
enable our peptide therapeutics to reach more patients in more indications across more geographies than what we might have accomplished on
our own.

Now transitioning to Page 7, I would like to turn the call over to Andy and -- who will explain more about the peptide complement inhibitors that
we are working on with Alexion. Andy.

Andrew Parker - Zealand Pharma A/S - Executive VP & Chief Science Officer

Thanks, Adam. I'd like to just spend a few minutes reminding you what makes Zealand unique in the peptide space. Peptide therapeutics are a
growing class of drugs. There are now more than 60 peptide therapeutics in the market and over 160 in clinical development, which clearly
demonstrates the potential patient benefit that can come from unlocking new peptide therapeutics.

So with this momentum in the peptide drug class, what is it that makes Zealand's peptide platform unique? So if you could turn to Slide 8. It's not
difficult to start a peptide-based drug discovery project. There are many routes to the identification of biologically active bedsides. But that's actually
just the beginning. It's very challenging to optimize a biologically active peptide such that it becomes a candidate drug that can not only demonstrate
clinical proof-of-concept, but can also go on to become a successful drug, meeting patients' needs and expectations.

So why is this so difficult? Peptides offer lots of advantages with respect to potency, selectivity and safety, but they also have a number of challenging
features that need to be overcome from a drug discovery and development perspective, in particular, poor physical properties and a short duration
of action. And these poor physical properties include issues like stability, aggregation and solubility.

Zealand has, over the past 20 years, consistently demonstrated the ability to optimize novel peptide drugs such that they are soluble and stable
in aqueous buffer, making it possible to develop ready-to-use formulations rather than the cumbersome lyophilized powders that represent most
of the peptide therapeutics on the market or in development today. And this feature is particularly exemplified by dasiglucagon, our glucagon
analog, which is not only ready to use, but also has the potential to be continuously infused by our pump system.

In addition to the physical properties' challenges, peptides generally also have a very short half-lives, measured in minutes or, at best, hours. Again,
Zealand has consistently demonstrated the ability to optimize novel peptides to give them long-acting properties, making it possible to develop
a self-administered drug that can be dosed once or twice a week rather than every day. I mean, this is exemplified by glepaglutide, our GLP-2 analog
currently in Phase III, but also by the 2 programs licensed to Boehringer Ingelheim, the dual GLP-1/glucagon agonist and the long-acting amylin
analog.
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And it's this consistent ability to discover, optimize and formulate peptide drugs as patient-friendly, ready-to-use, low volume, self-administered
therapeutics that actually sets us apart from others and has seen increasing inbound interest from potential partners looking to work with us to
exploit this unique skill set. And it's this leading capability that attracted Alexion, the world leader in the treatment of complement-mediated
diseases, to partner with us to develop novel peptide therapeutics.

So if you turn to the next slide, we can focus our attention at the complement cascade. This is a key part of our innate immune system. It's designed
react to bacteria and damaged cells as a first line of defense. And we became interested in this cascade because intervention has been clinically
validated with the C5 antibody approach pioneered by Alexion.

But we could also see that there are opportunities to develop differentiated peptide therapeutics to several other factors in the cascade, upstream
of C5. And we initially focused on the central regulator, C3, as potentially offering additional efficacy advantages due to the inhibition of the
amplification loop, which you can see positioned between C3 and C5 on the cascade.

But identifying a differentiated C3 inhibitor is not straightforward. C3 is one of the most abundant proteins in blood, which therefore represents a
significant pharmacological challenge when trying to achieve complete inhibition. So about 2 years ago, I gave the team at Zealand the challenge
to solve this conundrum with the ultimate aim of identifying peptides that not only met our ready-to-use criteria of potency, solubility and stability,
but also the potential to provide a long duration of action that might enable once a week dosing in patients.

The team were very quick to identify novel C3 peptide inhibitors that could give complete inhibition of the complement cascade, but with a
short-acting profile, so suitable for once a day dosing. The team then embarked upon an optimization program focused on not only complete
inhibition of the existing C3 in the bloodstream from a single dose of peptide, but importantly, the ability to continue to inhibit the activity of all
newly synthesized C3 over a number of days.

So using all our experience in optimizing and extending PK, the team successfully achieved this profile, demonstrating the long duration of action
in preclinical models. Consequently, we're confident we've identified the best-in-class C3 inhibitor, incorporating the Zealand differentiators of
soluble, stable, suitable for self-administration and with the pharmacokinetics that supports a long-acting profile. And this is what attracted Alexion
to partner with us.

In addition to the C3 program, we're also working on a number of other opportunities to identify inhibitors of factors in the complement cascade
that may give additional therapeutic options in the future. And we really look forward to working with Alexion, not only in the C3 program, but
also in advancing other opportunities amongst Zealand's complement therapeutics, so that we can progress a number of projects into clinical
development

If we now turn to Slide 10. Our new partnership with Alexion and our ongoing partnership with Boehringer Ingelheim demonstrates the potential
of our peptide platform, which has already delivered multiple clinical candidates into development, as well as the launched product, lixisenatide,
and we'll continue to use this platform to develop peptides that target other components of the complement cascade.

But importantly, we'll also continue to build Zealand's proprietary clinical pipeline. The most recent example of this is ZP7570, a dual GLP-1/GLP-2
agonist, optimized at Zealand and ready to start Phase I in the next few months, which represents our long-term ambition to offer differentiated
therapies to short bowel syndrome patients.

But in addition to this, we have a significant efforts focused on ion channel blockers based upon peptides derived from venoms. We haven't yet
disclosed the targets, but we're advancing these therapeutics with the potential to be first in class, having broad anti-inflammatory activity and
offering new therapeutic treatments for gastrointestinal diseases with clear unmet medical need.

We also have a pipeline of undisclosed discovery programs developing novel peptides that act as agonists or antagonists against targets relevant
to gastrointestinal and metabolic diseases. And you'll hear more about these in the coming months and years.
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Finally, we also have our GIP mono agonists with the potential to treat type 2 diabetes and obesity, and our GIP/GLP-1 dual agonist, which offer a
potential again in type 2 and obesity, but also some interesting possibilities in CNS disorders such as Parkinson's disease. The GIP/GLP-1 approach
is clinically validated for weight reduction and improved glycemic control. And both of these programs are being advanced internally, but are also
the subject of ongoing partnership discussions.

So to wrap up this part of the presentation, Zealand has not only a very well-established late-stage clinical pipeline, but also very strong external
collaborations, most recently extended with our complement-focused partnership with Alexion. And importantly, we have a very strong preclinical
and early development pipeline built upon our world-leading expertise in the discovery and development of peptide therapeutics.

And with that, I'll hand back to Adam who will talk to you about the expectations for the rest of the year.

Adam Steensberg - Zealand Pharma A/S - Interim CEO, Executive VP and Chief Medical & Development Officer

Yes. So if we turn to Slide 12 -- thank you, Andy. And on Slide 12, we will revisit our business goals for 2019. First of all, we'll continue the firm
progress of our late- and early-stage clinical pipeline, including the advancement of several new programs into the clinic. With the Alexion
collaboration, we'll have the added power and speed to advance the C3 program.

Finally, we look forward to announcing more partnerships throughout the year, while continue to build up our U.S. commercial footprint.

This concludes our prepared remarks, and thank you, everybody, for your attention this far. Now I would like to ask the operator to open up the
lines for questions.

Q U E S T I O N S  A N D  A N S W E R S

Operator

(Operator Instructions) And the first question comes from the line of David Lebowitz from Morgan Stanley.

David Neil Lebowitz - Morgan Stanley, Research Division - VP

Could you just, I guess, first talk about the C3 complement as a target, C3 as a target, and how, I guess, given what has occurred clinically to that
-- with that target to date and how you are targeting it, your approach could improve?

Andrew Parker - Zealand Pharma A/S - Executive VP & Chief Science Officer

So this is Andy. I can give you my thoughts on that. I mean, from our perspective, we set out to try to develop a C3 inhibitor that offered all of the
advantages that I outlined in terms of being something that could be ready-to-use, self-administered, low volume and ideally once a week. So in
terms of differentiation, those are all factors that we think are important. When you think about C3 as a target, then being upstream from C5 brings
with it the opportunity to have a greater impact in terms of blocking the full complement cascade, including that amplification loop that drives
some of the aspects of inappropriate activation of the complement cascade that are not addressed by C5. There are certainly also a number of
people with P&H who are refractory to the C5 treatment or who remain transfusion dependent. So again, this offers some opportunity to consider
a C3 as something that brings with it a greater degree of efficacy.

David Neil Lebowitz - Morgan Stanley, Research Division - VP

How might using a long-acting peptide be able to, I guess, reduce the volume needed to be able to drug the target?
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Andrew Parker - Zealand Pharma A/S - Executive VP & Chief Science Officer

I think what you're asking there plays exactly to what we have done that makes us quite unique here, in being able to develop a therapeutic that
can be dosed in a very low volume, but actually can give you coverage for a number of days, potentially up to a week. It remains to be seen what
happens in the clinic, but our preclinical animal data suggest that we get very, very long coverage. And that is actually all about the balance that
we create with our molecule between inhibition of C3 and creating a depot in the bloodstream that is able to then mop up newly synthesized C3.

Operator

And the next question comes from the line of Alan Carr from Needham.

Alan Carr - Needham & Company, LLC, Research Division - Senior Analyst

A couple of them. One, can you give us any more details around the second through fourth programs with the milestones and royalties that are
around that. And then also, a bigger picture question about why you chose to outsource or out-license this one instead of trying to develop it
in-house.

Adam Steensberg - Zealand Pharma A/S - Interim CEO, Executive VP and Chief Medical & Development Officer

Alan, this is Adam, I can -- I will start to answer your questions here. So for the 3 options compound, as I stated in the call, then there will be an, you
can say, an option fee of $15 million for the target that Alexion selects. This is a dialogue that we have with them which targets that we should
work on. And then you can say for each of these targets that are selected, there will be development and regulatory milestones, which are similar
to the lead, where we had $115 million in development and regulatory milestones. And then the commercial milestones will be slightly lower than
what we'll get for the lead, and then so will the royalties be slightly lower. Altogether, if Alexion opts into all 4 opportunities, the up-fronts and the
milestones will take us into above USD 2 billion.

I think -- and on your second question, why did we choose to collaborate with Alexion at this time. The way we see it is it's actually a very, very
important strategic collaboration for Zealand at this time. First of all, as you are aware, we are -- we have a lot of programs now progressing through
clinical development. What we saw here with the complement C3 opportunity is an opportunity to actually target multiple diseases. So of course,
we have clear expectations that we will target a significant number of diseases and thus, early on, create much more value around the target than
what we could have done if we were to progress it ourselves on a more disease-by-disease basis. So -- and actually working with the world leader
in the complement space for us is just -- it felt like the right time to engage in a collaboration. And I think if you look at the numbers that we present
with this deal, it also reflects very well how attractive it was for Zealand to engage in this collaboration at this time.

Operator

And at the next question comes from the line of Graig Suvannavejh from Goldman Sachs.

Tina S. Dimitrova - Goldman Sachs Group Inc., Research Division - Business Analyst

This is Tina Dimitrova for Graig Suvannavejh here at Goldman Sachs. Quick question. Actually, let me just first start with congratulations for this
exciting deal with Alexion. You mentioned, Andrew, that you've been working on this complement cascade for quite a while. Just wondering what
other targets you think are potentially interesting beyond C3, beyond C5 and C6, which obviously, Alexion is already working on.
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Andrew Parker - Zealand Pharma A/S - Executive VP & Chief Science Officer

I think there are a number of different opportunities to interfere in the complement cascade. I think peptides provide an advantage against some
of them because they're particularly useful at blocking protein-protein interactions. So I think that's where we start to focus our efforts. I think if
you look in the pipeline of companies that are interested in the complement cascade, that points you in certain directions. But I think we're currently
looking at a number of different options. And at this point in time, I think it's not appropriate to disclose exactly which ones we are targeting.

Adam Steensberg - Zealand Pharma A/S - Interim CEO, Executive VP and Chief Medical & Development Officer

And I think what I -- if I should add anything, it is of course a dialogue that we've had with Alexion, and ultimately, it will be their decision, which
targets to pursue. But we, of course, have our ideas or Andy has his ideas, so it's going to get very interesting dialogue. And we, of course, look
forward to announce the more -- the next specific targets.

Operator

(Operator Instructions) There are no more questions at this point. Please continue.

Adam Steensberg - Zealand Pharma A/S - Interim CEO, Executive VP and Chief Medical & Development Officer

Okay. Well, if there are no more questions, then I would like to thank everybody for attending this call today. And please reach out also in the future,
the next days, if you have further questions. Have a nice day. Thank you.

Operator

Thank you, ladies and gentlemen. That does conclude our conference for today. Thank you for participating. You may all disconnect. Speakers,
please stand by.
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